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UK Google vs Stringency

Stringency Retail + Rec UK Transit stations UK Workplaces Residence

High Frequency Data

Source: Google Mobility Data

Rapid correlation in 

tightening of Stringency

Gradual and slow response to 

easing of restrictions

People looking to establish 

“new normal” over next few 

months 
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Workplace

London Workplaces Essex Workplaces Borders Workplaces

High Frequency Data

Source: Google 

London office work lags by half a day
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London 

London Retail + Rec Grocery Parks

Transit_stations London Workplaces Residence

London public transit 

remains the problem

Slow improvement can be seen



High Frequency Data

Source: MacroBond

Global Container Shipping Index 

Little evidence of 

container or airfreight 

prices moving down



Ukraine v Russia Trade  

Source: Harvard Economic Atlas

Ukraine 2019 Exports
$68.4B C/A -$4.1B

Russia 2019 Exports
$474B C/A $64.8B



Ukraine crisis- commodities  

Source: Trading Economics



UK GDP

Source: ONS

NHS spending is 

not a sustainable 

way to grow the 

economy

Omicron one again 

hit in person 

services
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UK Monthly GDP

Within 0.1% of end 

of 2019…

Forecast sees: 

• Con expend hit by energy and tax rises

• Govt spending continuing

• Business investment increasing

• Trade deficit widening
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UK Resident Deposits
£Mln 
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UK Savings

Source: BoE, ONS

Over £450 Bln in 

extra savings

Recovery driven by 

shift in savings flow



UK Employment and Earnings 

Source: ONS 
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Unemployment

Employers indicate they 

intend to continue hiring, we 

expect a modest reversal
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Real pay growth now at +0.1% (m/m). 

Nominal pay growth of 4.3% (q/q) –

0.5 percentage points higher than 

expected. Analysts will be keeping 

watch on wage-price spiral risk.

Large pay growth 

distorted by 

compositional effects



UK Business Investment 

Source: ONS
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Key difference is 

Govt investment

Main GDP driver 

in 2022 is 

business 

investment

-16.9%

-11.1%



-1

0

1

2

3

4

5

Jan-20 Jul-20 Jan-21 Jul-21 Jan-22

Food and non-alcoholic beverages Alcohol and tobacco

Clothing and footwear Housing and household services

Furniture and household goods Transport

Recreation and culture Restaurants and hotels

Other goods and services

UK Inflation

Source: ONS, BoE

Surging energy prices 

and tax increases

Feb: Inflation to move to 2% in next 

12 months, then remain steady?! 

May: Inflation through target rate, 

but rapidly subsiding…

BoE 2021 CPI Expectations

Aug: Inflation well over target rate, 

but expected to subside…

Nov: Inflation to hit 5% before falling 

demand & energy prices have an impact…

UK CPI Inflation

BoE 2022 CPI Expectations

Feb:  Inflation to hit 7.25% before falling 

demand & energy prices have an impact…
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UK Interest Rates & QE

UK Interest rate SHB Forecast QE £Bln (RHS)

UK Interest Rates

Source: BoE, SHB

Now looking for gradual rise towards 

neutral rate, (1.5%?) next rise in 

summer 2022 as inflation hits 5.5%, 

further rises dependent on inflation 

easing and economic growth

QE has now reached 

£895Bln target, in theory 

proceeds are reinvested 

when rates hit 0.5%
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Interest Rate Spreads  

Source: FRED

Sovereign 10Y Spreads 

US Corporate Spreads

Sovereign Spreads 

remain captive of QE

Corp Spreads have yet to reflect 

broad shift to tightening



Fed, ECB and BoE Programmes

Source: Macrobond

Central Bank Assets as % of GDP

Nominal Value of Central Bank Assets ($)

ECB assets at around 70% of GDP with QE 

set to continue this year

BoE and Fed assets hovering just below 40% 

of GDP. Fed will cease purchases in March; 

BoE will begin unwinding QE in March.

Nominal value of ECB 

balance sheet higher than the 

Fed’s
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UK House Prices & Volume

Sales volume RHS Acadata UK HPI Nationwide index Halifax index Rightmove index

UK House Prices

Source: ONS

House prices up 15.5% over 

lockdown, 8.5% in 2021…



Questions?
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